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[Abstract]

Amendment of the CPA Act and Adoption of Division

and Merger after Division of Accounting Cooperations

Kim, Jung-Eun"

In December 2018, South Korea amended its Certified Public Accountant(CPA)
Act. One of the key changes was its allowance of divisions and mergers after
division of accounting firms. While division of a company aims to separate
assets and sales, division of an accounting corporation aims to separate its
partners and to succeed its audit contracts. The amendment adopted division
and merger after division of accounting corporations in order to facilitate
restructuring of accounting corporations. Yet, there are some possibilities that
division of an accounting corporation breach creditors’ rights and interests.
Therefore, division of an accounting corporation requires comprehensive and
rigorous reviews on succession of audit contracts, succession of penalties and
liabilities, as well as separation of partners through disproportionate spin—offs.
In addition to that, some institutional safeguards including rights of audit

contract termination should be considered.

Keywords : Accounting corporation, Division and merger after division,
Disproportionate Spin-off, audit contract succession, liability
succession

* KICPA(Korea Institute of Certified Public Accountants) Lawyer



