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[Abstract]

Implications of the Housing Rental Income Tax System

in Major Countries

Lee, Dong Sik”

Housing 1s an indispensable commodity in order for the people to live a
human life as prescribed by the Constitution. In this way, houses are originally
intended for residence. owever, in the case of Korea, not a few people buy
houses for the purpose of investment, not the purpose of residence. Those who
purchase a house for the purpose of investment, not for the purpose of residence,
lease the house to another person and, when appropriate, dispose of it in
order to realize the capital gains. In the past, in our society, many people
accumulated wealth through several real estate transactions that ordinary people
could not accumulate for life through normal economic activities through such
transactions. This is a social phenomenon that should not occur in a healthy
society. Fortunately, the government has recently devised a number of measures
to thoroughly collect income from housing into tax. However, it is regrettable
that the government mainly mentioned the amendment of capital gains tax and
comprehensive real estate tax as a method of returning income generated from
unnecessary home ownership to tax while expressing this will. Rather, it is a
judgment that the taxation on housing rental income has been neglected in this
respect. Of course, although taxpayers with an annual rental income of 20
million won or less, which were not taxed in the past from the rental income
attributable in 2019, were converted to taxation entirely, they still bear an
excessively low tax burden compared to other income types due to separate
taxation.

This article aims to get implications on how Korea’s housing rental income
taxation system should change in the future by referring to foreign legislation

in a situation where the taxation of housing rental income has entered a

* Prof. Dr. iur., Kyungpook National University Law School
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new phase starting in 2020.

Keywords : Taxation of income tax on home rental income, Capital Gain,
Taxation of business income, Treatment of deficits under the
income tax law, Equity in Taxation






