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[Abstract]

Foreign tax credit system for cultural content business operator

Lee, Dongsik”

Movies, dramas, music, webtoons, and games are representative examples
of cultural contents. Korean cultural contents are very popular in various
countries. Even in the early 2000s, this phenomenon was not easy to imagine.
At that time, most of the domestically produced cultural contents were
produced for domestic consumption. Of course, there were some exceptional
cases. Issues related to cross-border trade of cultural contents were mostly
in the form of transactions in which we imported and consumed things from
developed countries such as the United States.

Cultural contents are showing very good growth with an average annual
growth rate of 18.7% in exports from 2016 to 2020. The export of such
contents is causing various ripple effects in addition to its own profits. In
the case of Korea, sales activities targeting the global market will continue
to be essential for the success of the cultural contents field, where economies
of scale operate greatly due to the small domestic market itself. Exporting
content i1s what makes this possible. Therefore, legislators are also preparing
a legal basis to take various measures to promote overseas export of cultural
contents. Even the Contents Industry Promotion Act(CIPA) orders tax cuts
and exemptions besides permitting various financial supports to promote exports.
Despite the overall social demand, as mentioned in this article, cultural content
operators cannot properly receive foreign tax credits when exporting content
overseas. Content exporters are in a situation where they have to pay double
tax burden just because they export. This is unfair.

This article explains the background of the occurrence of these problems,
and presents my own opinion on what possible solutions are available and

which of them is the most realistically appropriate.

* Prof. Dr. iur., Kyungpook National University Law School



2H2H2 ARIA] AFFRANTAAE LIS / 054 155

Keywords : cultural content, content business operator, foreign tax credit, the
Contents Industry Promotion Act, export of cultural content






